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Section A

Answer any 6 questions. Each carry 2 marks.

1. What is reserve capital?

2. What is under subscription of shares? , ,r, , ,;.,
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Answer any 4 quegtions. Each carr5n6,m'irks.'l' . , 'i1' ",,,,,, ''ii ,; ,, '

Write a note on the following:
a)Equity
b)Non Current liabilities
c)Current liabilities

Difierentiate between reserves and Provisions

A company carried forward balance of Rs 40000 from the profit and loss account
for the year ended 3l st March 2019. During the year 2019-2020 it made a further
profit of rupees 500000 before providing taxation. It was decided that the following
decisions carried out
a) Provision for tax rupees 200000

b) Dividend on 12Vo preference shares of rupees 200000
c) Dividend Equalization reserye 50,000

d) Dividend at 15% on 30000 equity shares of rupees 10 each fully paid
e) General reserve mpees 40000
f) Development rebatereserve rupees 40000
Prepare surplus/deficit in statement ofprofit and loss.
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14. Write a note m
aJStandard Assets
b)Substandard Asset's

c)Doubtfrd Assets
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Anever any 1 queetions. Each carry 14 marks.

15. The capitd efr*ctnre of a corapany eonsiste €f 2€ffit&+iiffmgid1m't0'ie&bli*r 
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fully pad up and 1,ffi tE Hemable Preference Sheres "f 1.90 g1f! frrlly pq4
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and which should not k utilimd.
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