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Answer any five questions in this Section. E-ggl!,',$uestion carries 3 marks.

1. Define lnvestment. How'd6i4l,66er1rom.8, UlHtion ?

2. State the assumptions of the ;T.Eeory.

3. Distinguish between Fundamental AiiHlysis *fu Technical Analysis.

4. Last year's dividend of a companyl,is'ti40. The expected growth rate is 5%.

Rate of return is 10%. ldentify the value ol equity share. Should the share be

sold or bought in case the marl( price of the share is t 555 ?

5. Mr. Joshi has a portfolio of*.s,ecuritieb; giybn belgn{ : _ -, 
,

a

Amount (in lakhs) 6 I 12 15 18

Return 7o/" 12o/" 19o/" 10% 2%

Compute the expected return of the portfolio.

6. Consider two securities, L and M, with expected returns ol 15o/o and 24o/o

respectively; and the SD of 35% and 52/o respectively. Determine the SD of a
portfolio weighted equally between two securities if their correlation is - 0.9.

(5x3=15)

P.T.O.
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SECTION _ B

Answer any three questions in this Section. Each question carries 5 marks.

7. "No lnvestments are risk-free." Do you agree ? Evaluate the types of risks in
bond investments.

B. What factors necessitate Portfolio Revision ? Discuss the cbnstraints in it.

g. What is Portfolio Management ? Outline the factors to be considered by an

investor during Portfolio Selection,.l 
.,,....--.. --.

10. A security pays a Oivid"ghd ot'i'S;eS aiiil-sells r:fently at t 83. The security is

expected to sell at t g0qt" year4r{tJhe Seeur.ity fras a beta o] 1.15. The

risk{ree rate is 5% and thb expooie,ffith,1.q n',the market index is12/o. Assess

whether the security is correerly-piffi,9rnot1

1 1 . Sunrise Ltd. paid a divid6q$le,ft 2 pefE$hetb d,qfl githecurrent year. lt is expected
to pay a dividend of t 3 per stigfe duringg!$,b"r'hext year. lnvestors forecast a
dividend of t 3.50 and { 4 per.sft*Pa rqfffitly,ply- After that it is expected that

annual dividend grows at 10% per y-.eaffif,ilo anlhOetinite period. lf the investors
required rate of return is 20%,:lhen bulate,,,the true value of share. Should
the shares be bought or sold,*if the market pr:iCe is { 50 ? (3x5=15)

SECTION - C

. ln.

Answer any three quesfignsin ti$.,:{- *E ques.liolir\c1ies 10 marks.

't 2. "E1iot Wave Th*e.ory isjseQr-aga tooiliitffibrgdib$rice $ovements in Technical

analysis.'f EvaluatOfhe prejperties and"app[ipa,tlons of thisJheory with a diagram.

13. From the following details, calcutate the eurrent Yield, YTM and YTC of the

bond :

K24P 3170

Mdrket Price t 107

Face value t 100

Coupon rate 12o/"

Date of purchase 0110112018

Maturity date : 3111212023

Callable on 0110112020

lnter'est payable Annuallv

Matu rity/callable value t 105
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14. Monthlv return data (in percent)lor Company A whose stock and the NSE lndex
foi a 8'month Period aie given below :

Month Company A NSE

1

2
3
4
5
6
7
B

! o.75
5.40

-3.55
3.41
9.25
2.36

-0.45
5.5'1

- 0.45

-0.52
-1.08
1.64
6.67
1.21

0.72
o.84

i)

ii)

Catcutaie the Alpha and Beta for the Company A stock'

Suopose the NSE lndex is expected to grow by-2p% next month, then how
mriin return would you expect from Company A'/

1S. The rate of return and its.pryobabilities of occurrenc$,,of two stocks A and B are
given in the table below r' .. r :

Year Heturn;$n Eftc.sfr ,rilrReturn on Stock Y

2021
2022
2023

'titA =;1ffi
:,.']6 :=:Iit

jiir"l*!,,,,, .,,,,,;,,:i,.,

12
18
15

the e up of 75"h oI Xi) Compute
of Y.

What are the standhrd deVietions of X and'Y stocks'?

Determine the Covariance and Correla{ion coef{i:cient of stocks X and Y.

lf the proportion is changed to 60o/o of X and-the remaininE of Y, then

determinb the Portfolio risk.

16. Given the following information :

PORTFOLIO
A B c D

Beta 1.10 0.8 1.8 1.4

Return(%) 14.5 11.25 19.75 18.5

SD (%) 20.0 17.5 26.3 24.5

Rf = 6% and Rm = 12"h.

calculate the following and interpret the results by ranking :

i) Sharpe Ratio ii) Treynor Ratio iii) Jensen Ratio'

ii)

iii)

iv)

and 25"/"

(3x10=30)


